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Tax freeze OK'd for Thompson

After third attempt, Beal says development will
move forward

By Dan DuChene, Staff Writer
("™ /O 1231445

The Michigan State Tax Commission last week appi@ae
tax freeze that was originally denied for the Theomp
Block.
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, Stewart Beal, the building's owner, had appliedfer
o# freeze under the state Obsolete Property RehdiaititAct
- $ last November. He hopes to save $2 million in taowes
the next 12 years as he plans to invest $4 mitéstoring
the building for residential and commercial use.
$
® $" The commission had initially denied the application

April, when the building's former owner, David Kirer,

told the group that redevelopment work had beere adon
# the building before the district was establishehlich
would have violated the act.

$ Beal and city staff responded with letters thatl $he work
$” s had been done by a prior owner, and not Beal. Vithen
4 #&% commission met again on May 29, Kircher told theugr

that the building's ownership was currently irgiiion.
"I mentioned that there's litigation," Kircher said

Kircher purchased the Thompson Building, a formlC
War barracks, in 1967. He was sued by the city0io22
over the condition of the building, alleging hi®perty was
% 7 $ in violation of the State Fire Prevention Act adlvas
several local building codes and ordinances.
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More Money, Miles & Home
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Louis, MO. t...
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The court named Robert Barnes, of Barnes and Battmes
building's receiver until Beal purchased the rightsthe
amount Barnes had foreclosed on the building, @fus
additional unknown amount. After Kircher did notypa
$400,000 for the work that had been done on thielingi,
Beal assumed ownership in November last year.

Fighting the decision, Kircher has made severaklowourt
appeals, which he said hasn't wrapped up yet. Hexyévwe
state Supreme Court did decline from hearing hee ¢ate
last month.

"Mr. Kircher has now exhausted all avenues in tsnapt
to prevent progress on the Thompson Block projé&xzl
said in a recent press release.

Kircher said his case isn't over yet.

"There's no final judgment in this case," Kirchaidsof the
lower court proceedings. "I still have my federase in
backup."

Beal said he intends to move forward with his
redevelopment plans for the Thompson Block.

"We knew what we were getting into when we stathesl”
he said. "We knew we were going to work hard theleh
length of the way."

Beal said he can start work on the building onsddan is
finalized, which requires 60 percent of the buitgafirst
floor, intended for businesses and restaurant® lease
contracts. He said there are leases in the hantisesf
tenants, enough to occupy 40 percent of the sFdmrigh
nothing is finalized, he said the cloud over theR&P
application was part of the reason.

"We're waiting for feed back from them," Beal séM/e
just need one more tenant.”

Before the decision to approve the OPRA was made,
Kircher said he would attempt to appeal the comimiss
decision if an approval was granted.



"l have to investigate the appeal process," Kircaad.

"If they grant the abatement contrary to he stettite,
than | would expect | would appeal,” he said. Hbsld be
every citizens duty to save the state money."

Kircher said ownership of the building shouldn'tdreissue
as to whether or not work has been done. He seithth is
intended for buildings that would receive no wdrkhiere
weren't a tax freeze. He said the provision pres/ent
redevelopers, who don't need it, from attemptingdb
more money from the government.

"I'm sure Kircher is going to try some crazy styhBeal
said.

"There's not much more he can do," he said. "Psettyn he
will be out of any avenues."

Contact Staff Writer Dan DuChene at 697-8255 or at
dduchene@heritage.com

Click here to comment on this story.
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